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SUBJECT: AMOCO'S PRICE NEGOTIATIONS WITH YPF 

1. ON FRIDAY, MAY 23, AMOCO REP VISITED AMBASSADOR HILL TO REQUEST 
EMBASSY ASSISTANCE IN HELPING AMOCO REACH PRICE SETTLEMENT WITH 
YPF UNDER SERVICE CONTRACT FOR CRUDE PRODUCTION IN MENDOZA AREA. 
ACCORDING AMOCO REP, PRICE NEGOTIATIONS IN PROGRESS FOR MORE 
THAN YEAR WITH NO SATISFACTORY RESULTS THUS FAR, ALTHOUGH SURE 
PROGRESS MADE RECENTLY. MAJOR UNRESOLVED ISSUES INCLUDE BASE 
PRICE AND AGREEMENT ON FORMULA TO SOFTEN DEVALUATION IMPACT 

ON AMOCO'S LOCAL CURRENCY EARNINGS. 

2. AMBASSADOR HILL SAID EMBASSY WOULD BE HAPPY TO TALK TO 
APPROPRIATE GOA OFFICIALS ON AMOCO'S BEHALF. FOLLOWING UP 

ON MAY 27 ECON COUNS AND EMBOFF HAD MEETINGS WITH NELLS LEON, 
UNDERSECRETARY OF ENERGY, MINISTRY OF ECONOMY. DEMARCHE WAS 
GENERAL AND LOW KEY. ECOM COUNS EXPRESSED HOPE THAT NEGOTI- 
ATIONS COULD BE SUCCESSFULLY COMPLETED, NOTING IMPORTANCE OF 
EXPANDING DOMESTIC PETROLEUM PRODUCTION AND INVESTMENT. UNDER- 
SECRETARY LEON WAS ESPECIALLY CORDIAL SAYING HE THOUGHT OUT- 
STANDING ISSUES COULD BE RESOLVED SHORTLY. 
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3. LOCAL AMOCO REP HAS BEEN INFORMED OF OUR DEMARCHE, AND 
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WILL KEEP US APPRISED OF ANY RESULTS. 

MONTLLOR 

LIMITED OFFICIAL USE 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, NEGOTIATIONS, PRICES, SERVICE CONTRACTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 30 MAY 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: woolflhd 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975BUENOS03696 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 90-0804 
From: BUENOS AIRES 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1975052/aaaaabmu.tel 

Line Count: 63 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: woolflhd 
Review Comment: n/a 
Review Content Flags: 

Review Date: 03 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 SEP 2003 by BoyleJA>; APPROVED <19 DEC 2003 by woolflhd> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: AMOCO'S PRICE NEGOTIATIONS WITH YPF 
TAGS: ENRG, EINV, AR, YPF, AMOCO OIL CO 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



